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In an ironic way, Chancellor Kohl's prediction of 'flourishing landscapes' in
eastern Germany is apparently turning put to be true. The shut-down of
numerous combines has resulted in the deindustrialization of entire regions.
The reduction of industrial employment from 3 million people to roughly
750,000 has in many places left hardly more than 'flourishing landscapes'.
This disastrous economic consequence of German unification was inevita
ble given the radical German approach to privatization. In a sense, that
approach mirrors the fatal misunderstanding of Soviet-type socialism. For
just as the 'socialization of the means of production' was confounded with
a once-and-for-all act of nationalization, so has privatization been reduced
to a once-and-for-all transition, with productive assets being transferred
from a sphere of what is allegedly public control to a sphere of what
is allegedly private control. This transfer to private—mainly western
German—control was predicated on a thorough break-up of the combines
into separate plants. This dissolution of the combines was expected to
enhance the attractiveness of eastern German plants for Western investors.

Discussion in this chapter is focused, first, on the motives of Western
corporations investing in eastern Germany. I demonstrate how the initial
expectations for economic development in eastern Germany and in Eastern
Europe have been sorely disappointed. Almost as soon as the anticipation
of growing markets in the East faded, labour costs rose. Second, I recon
struct the strategies adopted by Western corporations to cope with these
unforeseen challenges of their investment in eastern Germany. Lastly, I
evaluate the impacts that those strategies have had on regional develop
ment in eastern Germany. The main argument here is that whereas globally
integrated strategies have culminated in the construction of cathedrals in






























