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THE EMBEDDEDNESS APPROACH: A ROUTE BETWEEN
ECONOMISTIC UNDERSOCIALIZATION AND
SOCIOLOGICAL OVERSOCIALIZATION?
In the movie Blow Up, a photographer realizes that he has been the
accidental witness to a murder. Unintentionally, he had taken a picture
of the murderer's hand, although it proved to be blurred. In order to get
at the truth, he enlarges the photograph. Although the enlargements
make the individual grains of the photograph more and more clear, they
also efface the image of the murderer. The information that results from
the ensemble of the individual grains gets lost. Much as the
photographer's intention in Blow Up was to produce a clear image of
the murderer's hand, the utilitarian tradition in social theory is an
attempt to detect the invisible hand that is guiding economic and social
life. As with the photographer, the utilitarian tradition focuses on the
individual grains in the fuzzy picture of social reality, namely on the
atomized actors. As Blow Up strikingly demonstrates, it obviously is
somewhat difficult to understand the overall picture from this
perspective.

Continuing in the utilitarian tradition, classical and neoclassical
economics operates with an atomized, undersocialized conception of
human action (Granovetter 1985: 481). Not far from Hobbes's 'state of
nature' or Rawls's 'original position', this tradition invokes an idealized
state of affairs in which behaviour and institutions are not affected by
social structure and relations. Production and consumption are allocated
by competitive markets in which no individual producer or consumer
noticeably influences aggregate supply or demand or, therefore, prices
or other terms of trade. As Hirschman has noted, such idealized markets
that involve
































